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Salt Lake City, t T84114-5801

Attn: Danon Haddock /Jim Allen

Replf Letteis ) lrrl l/M Subjut Defrcient rulamation surety an reclamation contact, "White figer', "Petty in
Pink', "Lost Gem$', " Sliver 3-4 5/001,/05 7"

DearGentleman,

Therc is no deficiency in the reclamation surety, rve are cunently bonded forthe amount of the disturbance
that exists. Your lettes to us are all statlng that you arc assuming that we would like to distufi 5 acres. That
was neverthe intent. Our intent in the notice of Intent, b to keep allthe sites under 5 acres, and not b bond
hr 5 acres, but only bond for wtat is di$urbed. lf at any time we intend b di$urb more we will increme it to
the appmpriate bond amount

Asdiscussed atthe infoimalmeetingwith lGyMclff, ourattorney, andJimAllen, wewould liketo rwbeyour
reclamation contrast an!,way, because of the open+nded language it contains.

It is ourunderstanding from the time of yourinterofftce memorandum, when the State took overthe bonding
responsibility it was not the intent of the State to duplicate pre existing expenses or paperwork that was
previously perbrmed by the BLM, instead the State agteed to basically regulate the existing bonding of small
mines (anything under5 acree). S€e 40-8-14{4).

"ln dcteminiE the amount and form of the sang to fu pmvfded ander this sccfr'on, considention shatt be
gven to similar rcguircmen8 made on tfie opantor by landomer. goyemmental agencis. or othep. with the
intent flrat sarcty tqaiamenE shall bc cmilinild and ilOf DU4UCAiED. "

ln our case, this especially applies because most of the srnall mine sites have not had any additional
disUrbance by machinerysince $e BLM set the bond. Ihis is due to seasonal tashion trends, and the ever-
ctan$ng populadty of gerrtone mlor.

Please do not assume that rye intend to disturb the 5 acres. We like to keep all the proporties below this limit
if possible.



The follorving are our amendments as rcquested, please add them to the file:

tfhlte liger S/027m03
See BLM File for Bond Calculations fur exast disturtance area. The mine pmject area will be less than 5

acres, Should fie disturbance change, tre calculation will be reuised accodingb BlJfl calculations

Pretty in Plnk S/0270073
See BLM File for Bond Calculations br exact disturbance area. Ihe mine proiect area will be less than 5

acns. Should the dlsfurbance drange, $e calculation will be rcilised accordingb Blil calculations

Lost Genw S/0010056
See BlJvl Flle fur Bond Calculations for exact disturbance area. Ihe mine proiect area will be less than 5

actes. Should the disturbance chan$e, the calculation wilf be reilised accordingto Blltl calculations

SliwrS-4 S/00UO57
See BLJLI Map Calculations. lt was confirmed that the road to the mine was a County RS2477 rcad and
therefiore tfte mine area is bonded conectry at4.74 acres of disturbance. lf this b notacceptable we will add
the requested additional amount of the bond.

Should you haye any further oommenB concemingthee amendmenB, re look funvard to your prompt reply

this week by email, so thatwe may address $ese befum yourtime requirement.
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David L Penney ,.t
Pennefs Gemstones LLC 2

CC: K.L Mclff
Jlm Allen

Danon Haddock

Opie Abeyta

Jed Peamon

Penny Berry


